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1. SUMMARY INTRODUCTION. FUTURE OF PROPOSED 

BELGO INANIAN REFINERY (IBRAMCO) AND EVEN LONGEVITY OF BELGIAN 
GOVERNMENT WERE CALLED INTO QUESTION JANUARY 16 BY TELEGRAM 
FROM NATIONAL IRANIAN OIL COMPANY (NIOC) "OFFICIAL" 

ADDRESSED TO ECON MIN GEN SEC BAEYENS (IN LATTER'S 
CAPACITY AS IBRAMCO DIRECTOR) TO EFFECT THAT, WITH 
BELGIAN FAILURE TO GIVE DEFINITIVE RESPONSE TO PAYMENT 
ON PROJECT WITHIN JANUARY 15 DEADLINE, NIOC WAS NO 
LONGER BOUT BY IT. END SUMMARY. 

2. BELGIAN REACTION TO NIOC TELEGRAM HAS BEEN ONE OF 
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CONFUSION AND, ON SOCIALIST SIDE, ALARM. BELGIANS 
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HAD RECEIVED ASSURANCES FROM IRANIAN DIPLOMATIC 
REPRESENTATIVES THAT IRANIANS WERE PREPARED TO DISCUSS 
QUESTIONS RAISED BY NON-SOCIALIST GOVERNMENT PARTIES 
ABOUT "PREVAILING MARKET PRICE" AND DURATION OF 
DELIVERY GUARANTEE. TELEGRAM SEEMED TO CONTRADICT 
DIPLOMATIC ASSURANCES, BUT IN FACT DOES NOT, AND 
SOCIALISTS FEARED IRANIANS MAY KILL PROJECT, IF NOT 
BY REFUSING TO RECEIVE BELGIAN DELEGATION THEN BY 
FAILURE TO PROVIDE SATISFACTORY CLARIFICATIONS ON 
POINT NOTED. (GOB OFFICIAL HAS JUST TOLD EMBASSY 
THAT IRANIANS HAVE AGREED TO RECEIVE BELGIAN 
DELEGATION BUT THAT DELEGATION WILL PROBABLY NOT 
DEPART BEFORE NEXT WEEK. PRIME MINISTER MAY LEAD 
DELEGATION WITH ONE IF NOT BOTH NON-SOCIALIST VICE 
PRIME MINISTERS AND SEVERAL OTHER MINISTERS IN 
ATTENDANCE.) 

3. MAJOR DEVELOPMENT IN THIS SITUATION IS KEY ROLE 
BEING PLAYED BY CVP (FLEMISH CATHOLICS) UNDER 
LEADERSHIP OF VICE PRIME MINISTER TINDEMANS. 

"PETROLIUM ADVISOR" IN TINDEMAN'S PERSONAL CABINET 
TOLD US THAT CVP OBJECTIVE IS TO RETAIN GOVERNMENT 
OBJECTIVE OF CREATING NEW REFINERY WITH GOV AND 
IRANIAN INVOLVEMENT BUT TO ARRANGE COMPLETELY NEW 
CONDITIONS. THEREFORE IRANIAN TELEGRAM 
CANCELING AGREEMENT NOT UNWELCOME TO CVP AS LONG AS 
IRANIANS WILLING DISCUSS NEW TERMS. CVP OBJECTIVES 
FOR POSSIBLE NEW AGREEMENT ARE: 

A. CLEAR DEFINITION OF PHRASE "PREVAILING 

MARKET PRICE" IN RESPECT TO PRICE IBRAMCO WILL HABE TO 
PAY FOR IRANIAN CRUDE. CVP HAS EXPRESSED CONCERN THAT 
PHRASE COULD TURN OUT TO REFER TO PREVAILING MARKET 
PRICE FOR MARGINAL AMOUNTS OF PARTICIPATORY CRUDE 
WHICH HAS VEEN SOLD RCENTLY AS HIGH AS 20-22 
PER TON. (OUC UNDERSTANDING FROM OUR NIOC CONTACT 
WHO NEGOTIATED ORIGINAL IBRAMCO AGREEMENT IS THAT 
CVP FEAR IS UNWARRANTED; NIOC MEANS TO SELL IBRAMCO 
CRUDE PETROLEUM AT MAJOR COMPANY OIL PRICE. IF 
SO, CVP IS PUSHING AGAINST AN OPEN DOOR.) 

B. IRANIAN GUARANTEE THAT CRUDE PETROLEUM 
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DELIVERIES WILL CONTINUE AFTER 1985 (CVP FEAR HERE 
IS RESULT OF SHSH S RECENT SPEECH IN WHICH HE TOLD 
EUROPE THAT AFTER 1985 IRAN WILL ONLY SELL FINISHED 
PETROLEUM PRODUCTS.) 

C. CHANGE IN COMPOSITION OF IBRAMCO TO 

INCLUDE PRIVATE OIL COMPANY INVESTMENT AND INVOLVEMENT 
IN MANAGEMENT. SOCIALIST PARTY HAS ALREADY AGREED 
IN PRINCIPLE TO SET UP TWO IBRAMCOS: REFINERY 
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AND MAREKTING ORGANIZATION WITH PRIVATE INDUSTRY 
PARTICIPATION IN LATTER. CVP IS INSISTING THAT 
PRIVATE SECTOR PARTICIPATE IN BOTH OPERATIONS. 

4. SAME SOURCE TELLS US THAT PROBLEM POSED BY DUTCH 
OPPOSITION TO IBRAMCO REFINERY ON ENVIRONMENTAL GROUNDS 
HAS ACTUALLY BEEN RESOLVED. V-P TINDEMANS MET WITH 

" A DUTCH MINISTER " OVER PAST WEEKEND AND REPORTEDLY OBTAINED 

"GUARANTEE" THAT IBRAMCO REFINERY POLLUTION ISSUE 

WOULD BE AMICALLY RESOLVED "WITHIN SIX MONTHS" AS 

PART OF AN UNOFFICIAL PACKAGE INVOLVING LONG PROPOSED 

BELGO-DUTCH PROJECTS IN SCHELDT RIVER (BATIH CORNER 

AND BAALOEK CANAL). 

5. COMMENT: EMBASSY DOES NOT BELIEVE ANY OF 
GOVERNMENT PARTIES ARE ANXIOUS TO BREAK UP PRESENT 
COALITION DESPITE TENSIONS CREATED BY LATEST 
EVELOPMENTS. SHOULD IRANIANS FORECLOSE DEAL, HOWEVER, 

THREATS TO PRIME MINISTER LEBURTON'S PRESTIGE 

AND HIS PERSONAL POSITION WITHIN 

THE SOCIALIST PARTY COULD BE SO SERIOUS AS TO MAKE 

HIM CONCLUDE THAT NEW ELECTIONS WERE UNAVOIDABLE. 

AS ONLY MEANS BY WHICH HE COULD SECURE MANDATE FOR 
HIS CONTINUED LEADERS HIP.STRAUSZ-HUPE 
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